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COMPLIANCE (Continued) 
 

Budget: 

• One supplemental budget was not published in accordance with the requirements of Oregon 
Revised Statutes. 

 
• The adopted budget exceeded the approved budget by more than 10% for the Dedicated Resource 

Fund. 
 
• The School Modernization Fund has a GAAP basis deficit fund balance of $14,536 thousand at 

June 30, 2010. 
 
• Expenditures exceeded appropriations as follows (in thousands): 

 
Fund/function Appropriation Expenditures Excess

General Fund
Instruction 244,210$        246,337$         (2,127)$           
Support 162,085          165,731           (3,646)             

School Modernization Fund
Debt service -                      277                  (277)                

 
 

Investments:  
 
• The District held excess funds in the Oregon Local Government Investment Pool for a period which 

exceeded the statutory limits. 
 

State School Fund: 
 
• The District did not properly withdraw students absent more than ten consecutive days for 

approximately 15 FTEs. 
 

• Teacher experience was overstated by one year for one teacher selected for testing. 
 
 
OAR 162-10-230 INTERNAL CONTROL 
 
In planning and performing our audit, we considered the District’s internal control over financial reporting 
as a basis for designing our auditing procedures for the purpose of expressing our opinions on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s 
internal control over financial reporting.  Accordingly, we do not express an opinion on the effectiveness 
of the District’s internal control over financial reporting.  
 
Our report dated December 13, 2010, on internal control over financial reporting and on compliance and 
other matters based on an audit of financial statements in accordance with Government Auditing 
Standards is issued under separate cover. 
 
 

*  *  *  *  *  *  * 










